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Enabling	Municipal	Entities	to	Utilize	Credit	Unions	as	Depositories	
 
The Honorable Aaron Michlewitz     The Honorable James B. Eldridge  
House Chairman      Senate Chairman 
Joint Committee on Financial Services      Joint Committee on Financial Services 
State House, Room 254       State House, Room 320 
Boston, MA 02133       Boston, MA 02133 
 

Re:  Senate 577, An Act Relative to Public Funds 
House 2956, An Act Relative to Public Funds 
Enabling Municipal and State Entities to Utilize Credit Unions as Depositories 

 
Dear Mr. Chairmen: 
 
Please accept this letter relative to Senate 577 and House 2956 currently pending before the Joint 
Committee on Financial Services that would amend Massachusetts statutory provisions to allow school 
boards, municipalities, and other governmental entities to include credit unions when soliciting bids from 
potential depository institutions. 
 
Massachusetts law currently excludes credit unions from such choices unnecessarily limiting options for 
government entities and affording others a virtual monopoly over the deposit of local funds. 
 
As you well know, local government officials are constantly seeking ways to cut costs and to save money. 
Expanding the range of depositories eligible to hold public deposits to include credit unions will promote 
competition among all providers of government banking services and save taxpayer dollars. Many 
officials are often surprised to learn that they are unable to use the credit union as a depository because of 
outdated statutory restrictions. 
 
Credit union deposits are backed by the full faith and credit of the US government. Funds deposited in 
credit unions are insured to equivalent limits ($250,000 per account) by the National Credit Union 
Administration Share Insurance Fund (NCUSIF). 
 
If credit unions are willing to adhere to the same safety and soundness standards as other approved 
depositories, then we urge you to consider allowing credit unions to compete for public deposits and 
permit taxpayers to benefit from the increased competition and not-for-profit structure of credit unions. 
 
Credit unions are locally-owned. As not-for-profit financial cooperatives, they return all net operating 
income back to their members. Utilizing credit union as public depositories would enable them to further 
invest in their communities, through loans to members and small businesses, keeping tax dollars local. 
 
We respectfully request that you actively support passage and final enactment of this important legislation 
that will benefit taxpayers and help stimulate local economic development. 
 
Sincerely, 
 
 
 
Municipal Official OR Member of the General Court (Representative or Senator) 
 
CC: Credit Union 
 


